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United States General Accounting Olfice Officeol o
Washington, DC 20548 4 General Counsel
Y In Reply
April 5, 1979.--,, Refer to; R-194 140
’?g}-'_‘
"Mr, T. G, Cassidy, Acting Director ~, ’4¢, .
Deferse Acquisition Regulatory Council (7 ‘o
Office of the Under Secretary of Dafense‘g }Mi? ’Jﬁﬁzf
Departmant of Defanse ' ' "”Qb
, Ay
yDear Mr, Cassidy: f%? ;

By latter dated March &, 1979, you submitted for our
commept a??topoaed revision to DAR 15-205.42, Termination

Losts, | | N o

‘

You indicate that this prObosEd revision was devgloped |
as a result of advice received from:the Cost Accounting¥yzz/dps 3o
Standards Board that not' all contractors establish separate
work_orders for the identification of termination-related
costs. The CAS Board recommended, the establishment of a
requivement for a final cost_objgative for termination-
related cests for any contract termination,'You state thiat
these costi could be better measurxed if sprcifically iden-
tified at the time of incurrence, 1t is your view that
a requirement to account for:icosts:yelated tn a'contract :
termination in a separate final cogi objective established
for such costs would facilitage pettleiments, |

“ Conlps-t i coe b ST

In the ﬁﬁoposed revision'fb‘Dhﬁ%15—205J43,'thé termn!
"tetminatibnwﬁélated costs" is'defined as those coats caused
Ly the termination which would not have, been incurred but
for the termination; e.g., settlement expenses, The tefm
does not encompass those costs whlch would have been incuired
even though thete had been no termination; e.g:, “he cost
of the termination inventory. DAR 15-205.,42 also is revised
to require the establishment of a sepavate final cost
objective for each contract termination to accumulate all
termination-relatad coste. |
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We have no objection to the revision as proposed.
'Sincerely yours, |
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Milton J. Sécolar
General Coupnsel
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